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Japanese Carbon and Alloy Flat Products Exclusion Request 

Product Category:  Hot-Rolled Products (#3) 

(a) Product Designation/HTS Hot-Rolled Anti-Corrosion Steel Sheet   
7225.30.7000 

(b) Product Description Chemical composition (%):  C (0.20 max), Si (1.20 max), 
Mn (2.00 max), P (0.05-0.10), S (0.02 max), Cu (0.15-0.40), 
Ni (0.40 max), Al (0.10 max), Nb (0.10 max), Ti (0.10 
max), V (0.10 max), B (0.10 max), Mo (0.30 max); 
thickness: 1.6-6.0 mm; tensile strength:  590 Mpa min.; and 
Thickness Yield Strength Elongation 
1.6 =<T<2.0 450-600 Mpa 19-35% 
2.0=<T<3.0 440-590 Mpa 20-36% 
3.0 =<T<6.0 430-580 Mpa 21-37%  

(c) Basis for Exclusion See text below 
(d) Names and Location of U.S. 

and Foreign Producers 
See Attachment A 

(e) U.S. Consumption See Attachment B 
(f) U.S. Production See Attachment B 
(g) Substitutible Products See Attachment C 
 
Attorney Contact: Matthew R. Nicely (202-429-4705, mnicely@willkie.com) or  

Julia K. Eppard (202-429-4709, jeppard@willkie.com) 
Willkie Farr & Gallagher 

______________________________________________________________________________ 

Kobe Steel of Japan produces a unique hot-rolled steel product that is corrosion-resistant, 
but is not coated.  Chemical composition significantly distinguishes this product from other hot-
rolled steel.  Corrosion resistance is achieved by combining alloying elements such as copper 
and phosphorus.  Sulfur should be controlled in the low level for corrosion resistance and 
formability (i.e., stretch flangeability).  No domestic producer makes hot-rolled steel with these 
characteristics. 

Anti-corrosion hot-rolled steel is used in certain exposed parts of automobiles.  Toyota 
Motor Manufacturing North America (“TMMNA”) has an affiliated plant, New United Motor 
Manufacturing, Inc. (“NUMMI”) in Freemont, California, that uses Kobe’s product in a part of 
the suspension system, known as the lower arm.  In a letter addressed to the Commission, 
TMMNA indicated its support for this exclusion request.1  NUMMI currently employs 4,844 
people and its annual production capacity is 400,000 vehicles.2  Any import restraints on anti-
corrosion hot-rolled steel could negatively affect NUMMI’s production. 

                                                 

1  Letter from Amanda E. Saufley, Manager, Functional and Stamping, Toyota Motor Manufacturing North 
America to the U.S. International Trade Commission (Nov. 8, 2001) (Attachment D). 
2  See Toyota’s website at www.toyota.com/html/about/operations/manufacturing/manu_location/nummi.html. 
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Toyotetsu America, Inc. (“TTAI”) produces automotive parts in the United States, 
primarily for use in Toyota vehicles that are also manufactured in the United States.  As Donnie 
Slagle, TTAI’s Business Development Manager explains, TTAI produces the lower arm, which 
connects the shock and stablizer to the suspension system of Toyota’s [               ].3  Corrosion 
resistance is required, but the strength and formability of Kobe’s specialty hot-rolled steel are 
particularly important.  Toyota, like other car manufacturers, must comply with federal safety 
standards, including strength and reliability of such safety critical parts as the lower arm. 

Mr. Slagle is not aware of any U.S. producer that makes the same product as Kobe’s anti-
corrosion hot-rolled steel.  U.S. Steel makes a similar hot-rolled steel, but it does not match the 
same chemical and mechanical characteristics of Kobe’s product and Toyota has approved only 
Kobe’s product to manufacture the lower arm.  TTAI has “no flexibility to substitute other 
products.”4  If access to imported anti-corrosion hot-rolled steel were restricted, TTAI’s 
operations would be severely harmed.  A quota could disrupt TTAI’s supply of this necessary 
raw materials, affecting its ability to supply Toyota the parts it requires.  Additional tariffs would 
be equally harmful, raising TTAI’s costs when automotive manufacturers are trying to reduce 
costs. 

Finally, imports of anti-corrosion hot-rolled steel are typically more expensive than U.S. 
hot-rolled steel.  As shown in Attachment B, the unit price for corrosion-resistant hot-rolled 
steel from Japan ranged from [               ] during the period of investigation.  Compare these 
prices to pricing data collected by the Commission for selected pricing products, which are 
intended to be representative of U.S. prices of hot-rolled steel products in general.  This 
attachment demonstrates the significant overselling of these specialty products imported from 
Japan.  These high priced imports have no detrimental effect on the domestic industry and 
warrant exclusion from any remedy recommendation.  We urge the USTR to exclude anti-
corrosion hot-rolled steel from any 201 remedy. 

                                                 

3  Affidavit of Donnie Slagle, Business Development Manager, TTAI at para. 1 (Attachment D). 
4  Id. 
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                                                                                                                       Attachment A 

Foreign Producers 

 

(1) Kobe Steel, Ltd. 

• Address: 9-12, Kita-Shinagawa 5-chome, Shinagawa-ku, Tokyo 141-8688, Japan 

• Phone: 011-81-3-5739-6152 

• Fax: 011-81-3-5739-6923 

 

 

Domestic Producers 

• No Known Domestic Producers 
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HOT-ROLLED

Attachment B

Hot-rolled Anti-corrosion Steel Sheet

Quantity Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 0 1,357 1,681 1,991 0 0 0 1,228 1,153 1,077 1,153 1,077
Total 0 1,357 1,681 1,991 0 0 0 1,228 1,153 1,077 1,153 1,077 ]

Value * Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 214,837 794,171 826,739 1,415,440 0 0 226,313 721,036 590,807 632,488 590,807 590,807
Total 214,837 794,171 826,739 1,415,440 0 0 226,313 721,036 590,807 632,488 590,807 590,807 ]

[Unit Price 0 0 0 0 0 0 0 ]

U.S. Production 0 0 0 0 0 0 0 0 0 0 0 0
Imports from Other 
Countries 0 0 0 0 0 0 0 0 0 0 0 0
Total U.S. 
Consumption

[Quantity 0 1,357 1,681 1,991 0 0 0 1,228 1,153 1,077 1,153 1,077 ]
[Value 214,837 794,171 826,739 1,415,440 0 0 226,313 721,036 590,807 632,488 590,807 590,807 ]

January - June

January - June

Public Version143792.1
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                                                                                                           Attachment C 

 

Known Substitutable Products: None 

 

U.S. Production: None 

 

U.S. Producers: None 






